IDAHO STATE RACING COMMISSION MEETING

Summary

January 3, 2008

Meridian

Attendees:  Mike Bosen, John Chatburn, Jacki Libengood, Stephanie Altig, Earl Lilley, Dan Kiser, Fred Becker, Alan Horowitz, Sam Stephenson, Hannah Naito, Casey Shelley, Jonathan Strause, Sheila Schwager, Steve Bieri, Brad Bieri, Joie Hood, Russell Westerberg, Kathryn Mooney,  Fred Davis, Rob Nutter, Matt Heggli, Doug Standlee.

Chairman Bosen called the meeting to order at 1:00 p.m.  He asked everyone to introduce themselves.  He then asked for a motion to approve December 21, 2007 meeting minutes.
John Chatburn made the motion after no discussion, vote was made.  Motion passed.

Chairman Mike Bosen asked that they move on to agenda item #6-Capitol Racing Presentation on Virtual Racing.

Steve Bieri gave his presentation of the Virtual Racing concept.  It will be the next new thing in racing.  A workshop was given this morning so that you could see what it would look like.  Virtual racing is pari-mutuel wagering.  We use the same teller, self serve machines and the money is pooled the same way. It is a live racing event in a pari-mutuel environment.  We would like to submit a letter to you that our legal people researched the laws and think that it is within the law and would like to submit for your review.  In 1937 Disney came out with a two hour cartoon movie that they were told nobody would watch.  Virtual racing is very similar to that.  It is animated and a virtual race.  The 1970’s started simulcast racing, the 1980’s exotic wagering and in the 1990’s Advanced Deposit wagering, and merged pools.  Now we are merging international pools.  The next logical step is virtual racing.  Our major goal is to bring new innovated things to the industry and to expand to our current customers and to bring in the next generations that are more computer savvy.  He wants to assure everyone that this is not an expansion on gambling.  It is not for the home or children.  It is only for those facilities that are licensed and designed for the younger adult market. Some days we receive only six signals and others we may receive fifteen.  On the slow days the customer has a long time in between each race, this would give them something else to fill the time with.  In England right now over 2 billion were wagered on virtual racing this last year. This is the thing of the future and we are trying to be innovative and to come up with new ways to help the industry, and we believe that this does in a legal pari-mutuel format. We believe we have done our research and that we are licensed to do it right now.  We know that you are the body that regulates us and will work with you on what our roll-out is, how we would like to bring this out.  It is not something that will come out tomorrow.  There are things that need to be finalized with the horsemen and tote companies in a proper fashion so that we can comply with all the rules and regulations.  On the take out we will follow the Idaho Statute of requirements.  We are very excited about this product. Do you have any questions at this time?
Chairman Mike Bosen just has a couple of questions.  As he understands it, you would not be doing anything different that what you are currently doing other than it will be virtual rather than live horse racing. 

Steve Bieri stated that it is the same exact equipment, systems, tote, settlement money and everything.

Chairman Mike Bosen asked Mr. Bieri how the horsemen felt about the virtual racing.
Steve Bieri answered that it depended on who you speak to.  There is such a wide section of the population.  Some say that it is a cartoon and is crazy and nobody will bet on it.  Other say they don’t understand it but maybe it works.  No one has said no very strongly.  Though some have questioned whether anyone would want to use it and others are trying to see if there are other ways to help bring revenue into the state, horsemen and the industry in general. The majority are willing to see if it will work others think this is crazy, but no one has said no, under no circumstance.  Luke warm would be the best way to describe it with some being much more positive than others.

Chairman Mike Bosen asked if there were any other questions.

Earl Lilley asked if this has been given to the Attorney General’s office for his opinion.

Steve Bieri answered that they needed to start with the commission and then explained that the Attorney General’s office works for state government, not the public.  The commission will probably ask for the Attorney General’s opinion.  The way of things, this had to be brought before the public and the commission.  This is where it starts and will be checked out to insure that it meets all the requirements. 

Chairman Mike Bosen thanked Capital Racing and stated that they would take this under consideration and after legal has reviewed the information, we would get back with him.
Steve Bieri stated that he would keep us appraised with the contacts with the horsemen and other entities and work with you on the roll-out and keep you fully involved and have you allow use to go forward.

Dan Kiser asked if this would compete with live racing and will it run during live racing.

Steve Bieri answered that it is their intention to do that but it would be something that we can talk about.  After talking with the horsemen there are several concerns that need to be addressed.  One concern is that money would be taken away from what is currently being wagered at LBP and re-directed.  Our intention on live race days would be have the same split.  The last thing we want to do is hurt the horseman, we want to make it better for everyone.
Chairman Mike Bosen moved to agenda item #3-Commissioner and Staff reports.  Chairman reported on the Executive Director announcement.  The position closes on January 19th and there are currently 20 applicants. He also mentioned the proposed track management training.  The training will be February 2nd in Burley at the Best Western 8:00 a.m. to 5:00 p.m. A letter will be sent to those management and officials encouraging them to attend this training.   We will post this to our website.

John Chatburn reported that the Public hearing regarding the temporary rule changes to the Licensing fees will be held January 17th, 7:00-9:00 pm at the Nampa Civic Center.  Anyone who wants to attend and make comments to the rules is invited to come.  If you would like to make a written comment, they can be submitted to Jacki.  Written have as much or more weight to the hearing officer.  The Hearing Officer will then make a recommendation to the commission.  It is my intention to schedule a public rule making session to look at rewriting all of the rules, re-organizing the rules to make them into separate rule chapters.  I hope to have a conference room reserved at the Department of Ag in the 3rd or 4th week of January.  We will send out copies of draft rules that will reflect my vision on how things ought to be structured and a notice of time of the meeting out to those on the notification list.  Those of associations feel free to pass it on to your members.  This will not be an official racing commission meeting, just a meeting to work on the rules.  
Chairman Mike Bosen asked if why we would be posting the meeting if it was not an official commission meeting.

John Chatburn replied that it would be to inform everyone of the future rule changing meetings. 

Tonya Elison asked for those that have a three year license, is it still good through 2008 or will they be required to put more money in?

John Chatburn answered that when the existing license was renewed, they would then pay the new fee.  If you have a current license, it remains current and you would not have to pay the additional fees until that license expires and you must then renew at the higher fee. 

Stephanie Altig answered that those with a three year license has been “grandfathered” in.  The commission will not take their license away and have them get a new one until it has expired.

Chairman Mike Bosen asked if there where any other questions or comments from the public and commission.

Stephanie Altig asked Mr. Chatburn who would be the Hearing Officer for the hearing.

John Chatburn answered that Michael Kane would be the Hearing officer. 

Chairman Mike Bosen moved to the next agenda item-Financial Reports.

Jacki Libengood reported on the calendar month of December.

Chairman Mike Bosen then moved to agenda item #5-Steriods discussion.  He stated that other states in the east have started a coalition and their stance is a zero tolerance for steroid use.  He would like to see us have the same zero tolerance stance in 2009.  Jacki has talked with Truesdale Laboratory and I will give a brief overview of that information.  The lab recommended a 30 day withdrawal time, meaning that it would be at least 30 day before the steroid would be out of the system. They can test for steroids with a urine sample and it would cost $5 more and could be added to the current contract.  Using blood as the testing sample would be more expensive as the lab would need to get additional testing equipment.  The lab also recommended that we give the trainers a month free to give them time to get with the program.  But once the month was over they would have to follow the zero tolerance programs.  Is there any comment?
Tonya Elison asked how that would affect the horses coming in from out of state to participate in stake races.  Would they get that one time free?

Chairman Mike Bosen stated at this time he did not know, but hoped that the states closest to us would have a similar policy in 2009.  It would be difficult to ship in horses from a state that does not have the same rule.
Alan Horowitz stated that he approved the forward thinking of the commission and that the one thing that we could do is take advantage of the other jurisdictions that are moving forward with this as they will have to answer questions like this before us.  HPBA National will have a meeting at the end of the month and will be discussing the use of steroids.  California is testing at the Breeder’s Cup.  We need to evaluate the situation and not rush into anything.
Chairman Mike Bosen stated that we are not moving toward a decision at this time but we will be working towards it.

Dan Kiser stated that we needed to see where the industry is going.

Sam Stephenson stated that to enter into Idaho races that trainers would have to follow Idaho Rules and asked for a projection of cost.

Chairman Mike Bosen answered that bids would be put out in 2009, so costs have not been collected.  He asked if there was any other business.

John Chatburn made the motion to adjourn the meeting.

Chairman Mike Bosen made the second, vote passed, meeting adjourned at 1:50 p.m.

